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QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the quarterly period ended June 30, 2021
OR

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the transition period from to

Commission File No. 333-192954

ﬂ% OglethorpePovwerCorporation

(An Electric Membership Corporation)

(Exact name of registrant as specified in its charter)

Georgia 58-1211925
(State or other jurisdiction of (I.R.S. employer
incorporation or organization) identification no.)

2100 East Exchange Place

Tucker, Georgia 30084-5336
(Address of principal executive offices) (Zip Code)
Registrant's telephone number, including area code (770) 270-7600

Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to
file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes X No [

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be
submitted pursuant to Rule 405 of Regulation S-T during the preceding 12 months (or for such shorter period that the registrant
was required to submit such files). Yes X No [J

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a
smaller reporting company, or an emerging growth company. See the definitions of "large accelerated filer," "accelerated filer,'
"smaller reporting company," and "emerging growth company" in Rule 12b-2 of the Exchange Act.

Large Accelerated Filer 1 Accelerated Filer (I Non-Accelerated Filer Smaller Reporting
Company [ Emerging Growth Company [

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the
Exchange Act. O

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act). Yes[d No ¥

Securities registered pursuant to Section 12(b) of the Act:

Title of each class: Trading Symbol(s) Name of each exchange on which registered:

None N/A N/A

Indicate the number of shares outstanding of each of the registrant's classes of common stock, as of the latest practicable
date. The registrant is a membership corporation and has no authorized or outstanding equity securities.



Table of Contents

OGLETHORPE POWER CORPORATION
INDEX TO QUARTERLY REPORT ON FORM 10-Q
FOR THE QUARTER ENDED JUNE 30, 2021

Page No.
PART I——FINANCIAL INFORMATION
Item 1. Financial Statements
1
Unaudited Consolidated Balance Sheets as of June 30, 2021 and December 31, 2020
1
Unaudited Consolidated Statements of Revenues and Expenses For the Three and Six Months ended June 30, 2021 and 2020
3
Unaudited Consolidated Statements of Patronage Capital and Membership Fees For the Three and Six Months ended June 30,
2021 and 2020 4
Unaudited Consolidated Statements of Cash Flows For the Six Months ended June 30, 2021 and 2020
5
Notes to Unaudited Consolidated Financial Statements
6
Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations
24
Item 3. Quantitative and Qualitative Disclosures About Market Risk
31
Item 4. Controls and Procedures
31
PART II—OTHER INFORMATION
Item 1. Legal Proceedings
31
Item 1A. Risk Factors
31
Item 2. Unregistered Sales of Equity Securities and Use of Proceeds
31
Item 3. Defaults Upon Senior Securities
32
Item 4. Mine Safety Disclosures
32
Item 5. Other Information
32
Item 6. Exhibits
33
SIGNATURES



Table of Contents

CAUTIONARY STATEMENT REGARDING
FORWARD-LOOKING STATEMENTS

This quarterly report on Form 10-Q contains "forward-looking statements." All statements, other than statements of historical
facts, that address activities, events or developments that we expect or anticipate to occur in the future, including matters such
as future capital expenditures, business strategy, regulatory actions, and development, construction or operation of facilities
(often, but not always, identified through the use of words or phrases such as "will likely result," "are expected to," "will

continue," "is anticipated," "estimated," "projection,” "target" and "outlook") are forward-looking statements.

Although we believe that in making these forward-looking statements our expectations are based on reasonable assumptions,
any forward-looking statement involves uncertainties and there are important factors that could cause actual results to differ
materially from those expressed or implied by these forward-looking statements. Some of the risks, uncertainties and
assumptions that may cause actual results to differ from these forward-looking statements are described under "Item 1A—RISK
FACTORS" and in other sections of our annual report on Form 10-K for the fiscal year ended December 31, 2020 and in this
quarterly report on Form 10-Q. In light of these risks, uncertainties and assumptions, the forward-looking events and
circumstances discussed in this quarterly report may not occur.

Any forward-looking statement speaks only as of the date of this quarterly report, and, except as required by law, we undertake
no obligation to update any forward-looking statement to reflect events or circumstances after the date on which it is made or to
reflect the occurrence of unanticipated events. New factors emerge from time to time, and it is not possible for us to predict all
of them; nor can we assess the impact of each factor or the extent to which any factor, or combination of factors, may cause
results to differ materially from those contained in any forward-looking statement. Factors that could cause actual results to
differ materially from those indicated in any forward-looking statement include, but are not limited to:

»  cost increases and schedule delays with respect to our capital improvement and construction projects, in particular, the
construction of two additional nuclear units at Plant Vogtle;

» the duration and severity of the current coronavirus ("COVID-19") pandemic and resulting economic disruption and
its impact on our business, financial condition, operations, construction projects, including the additional units at Plant
Vogtle, and our members and their service territories;

» adecision by Georgia Power Company to cancel the additional Vogtle units or a decision by more than 10% of the co-
owners of the additional Vogtle units not to proceed with the construction of the additional Vogtle units upon the

occurrence of certain material adverse events;

* decisions made by the Georgia Public Service Commission in the regulatory process related to the two additional units
at Plant Vogtle;

» the impact of regulatory or legislative responses to climate change initiatives or efforts to reduce greenhouse gas
emissions, including carbon dioxide;

*  costs associated with achieving and maintaining compliance with applicable environmental laws and
regulations, including those related to air emissions, water and coal combustion byproducts;

* legislative and regulatory compliance standards and our ability to comply with any applicable standards,
including mandatory reliability standards, and potential penalties for non-compliance;

*  our access to capital, the cost to access capital, and the results of our financing and refinancing efforts, including
availability of funds in the capital markets;

*  our ability to receive advances under the U.S. Department of Energy loan guarantee agreement for constructing two
additional nuclear units at Plant Vogtle;

» the occurrence of certain events that give the Department of Energy the option to require that we repay all amounts
outstanding under the loan guarantee agreement with the Department of Energy over a five-year period and its decision

to require such repayment;

» the continued availability of funding from the Rural Utilities Service;

il
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increasing debt caused by significant capital expenditures;

unanticipated changes in capital expenditures, operating expenses and liquidity needs;

actions by credit rating agencies;

commercial banking and financial market conditions;

risks and regulatory requirements related to the ownership and construction of nuclear facilities;

adequate funding of our nuclear decommissioning trust funds including investment performance and projected
decommissioning costs;

early retirement of one or more of our co-owned coal facilities;
continued efficient operation of our generation facilities by us and third-parties;
the availability of an adequate and economical supply of fuel, water and other materials;

reliance on third-parties to efficiently manage, distribute and deliver generated electricity;

the direct or indirect effect on our business resulting from cyber or physical attacks on us, our members or third-party
service providers, vendors or contractors;

acts of sabotage, wars or terrorist activities, including cyber attacks;

changes in technology available to and utilized by us, our competitors, or residential or commercial consumers in our
members' service territories, including from the development and deployment of distributed generation and energy
storage technologies;

the inability of counterparties to meet their obligations to us, including failure to perform under agreements;

our members' ability to perform their obligations to us;

our members' ability to offer their residential, commercial and industrial customers competitive rates;

changes to protections granted by the Georgia Territorial Act that subject our members to increased competition;

unanticipated variation in demand for electricity or load forecasts resulting from changes in population and business
growth (and declines), consumer consumption, energy conservation and efficiency efforts and the general economy;

general economic conditions;

weather conditions and other natural phenomena;

litigation or legal and administrative proceedings and settlements;

unanticipated changes in interest rates or rates of inflation;

significant changes in our relationship with our employees, including the availability of qualified personnel;
significant changes in critical accounting policies material to us;

hazards customary to the electric industry and the possibility that we may not have adequate insurance to cover losses
resulting from these hazards;

catastrophic events such as fires, earthquakes, floods, droughts, hurricanes, explosions, pandemic health events, such
as influenza, or similar occurrences; and

il
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»  other factors discussed elsewhere in this quarterly report or in other reports we file with the SEC.
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PART I—FINANCIAL INFORMATION

Item 1. Financial Statements

Oglethorpe Power Corporation
Consolidated Balance Sheets (Unaudited)
June 30, 2021 and December 31, 2020

(dollars in thousands)

2021 2020
Assets
Electric plant:
In service $ 9,404,774 $ 9,394,112
Right-of-use assets—finance leases 302,732 302,732
Less: Accumulated provision for depreciation (5,146,724) (4,968,294)
4,560,782 4,728,550
Nuclear fuel, at amortized cost 364,270 358,728
Construction work in progress 6,281,164 5,783,579
Total electric plant 11,206,216 10,870,857
Investments and funds:
Nuclear decommissioning trust fund 641,459 598,181
Investment in associated companies 73,099 74,844
Long-term investments 621,377 518,065
Restricted investments 131,576 306,601
Bond purchase fund 245,605 —
Other 30,014 29,189
Total investments and funds 1,743,130 1,526,880
Current assets:
Cash and cash equivalents 399,551 405,511
Restricted short-term investments 246,709 180,986
Receivables 186,532 152,466
Inventories, at average cost 266,630 280,289
Prepayments and other current assets 48,165 33,839
Total current assets 1,147,587 1,053,091
Deferred charges:
Regulatory assets 803,584 731,438
Prepayments to Georgia Power 33,265 37,601
Other 34,432 20,289
Total deferred charges 871,281 789,328
Total assets $ 14,968,214 $ 14,240,156

The accompanying notes are an integral part of these consolidated financial statements.
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Oglethorpe Power Corporation
Consolidated Balance Sheets (Unaudited)
June 30, 2021 and December 31, 2020

Equity and Liabilities
Capitalization:
Patronage capital and membership fees
Long-term debt
Obligation under finance leases
Other
Total capitalization

Current liabilities:
Long-term debt and finance leases due within one year
Short-term borrowings
Accounts payable
Accrued interest
Member power bill prepayments, current
Other current liabilities
Total current liabilities

Deferred credits and other liabilities:
Asset retirement obligations
Member power bill prepayments, non-current
Regulatory liabilities
Other
Total deferred credits and other liabilities
Total equity and liabilities

The accompanying notes are an integral part of these consolidated financial statements.

(dollars in thousands)

2021 2020
1,111,745 S 1,072,642
10,623,536 10,298,385
65,207 68,876
27,269 26,861
11,827,757 11,466,764
269,602 208,649
589,965 383,498
125,230 162,249
74,053 72,434
36,148 46,068
50,515 68,932
1,145,513 941,830
1,160,030 1,135,983
88,851 98,113
722,972 566,399
23,091 31,067
1,994,944 1,831,562
14,968,214 $ 14,240,156
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Oglethorpe Power Corporation
Consolidated Statements of Revenues and Expenses (Unaudited)
For the Three and Six Months Ended June 30, 2021 and 2020

(dollars in thousands)

Three Months Six Months
2021 2020 2021 2020
Operating revenues:
Sales to Members $ 357,921 $§ 330,768 $ 734,193 $§ 672281
Sales to non-Members 206 176 265 337
Total operating revenues 358,127 330,944 734,458 672,618
Operating expenses:
Fuel 113,531 79,596 221,596 150,752
Production 93,477 93,503 198,850 209,634
Depreciation and amortization 67,277 62,588 134,896 124,612
Purchased power 16,866 16,334 33,786 32,947
Accretion 13,941 13,391 27,722 26,626
Total operating expenses 305,092 265,412 616,850 544,571
Operating margin 53,035 65,532 117,608 128,047
Other income:
Investment income 12,130 11,604 24,090 24,538
Other 277 1,892 2,448 3,901
Total other income 12,407 13,496 26,538 28,439
Interest charges:
Interest expense 104,247 101,243 207,726 203,528
Allowance for debt funds used during construction (54,810) (51,047) (108,449) (102,077)
Amortization of debt discount and expense 2,860 2,670 5,766 5,669
Net interest charges 52,297 52,866 105,043 107,120
Net margin $ 13,145 § 26,162 $ 39,103 §$ 49,366

The accompanying notes are an integral part of these consolidated financial statements.
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Oglethorpe Power Corporation
Consolidated Statements of Patronage Capital and Membership Fees (Unaudited)
For the Three and Six Months Ended June 30, 2021 and 2020

(dollars in

thousands)
Balance at December 31, 2019 1,016,747
Net margin 23,204
Balance at March 31, 2020 1,039,951
Net margin 26,162
Balance at June 30, 2020 1,066,113
Balance at December 31, 2020 1,072,642
Net margin 25,958
Balance at March 31, 2021 1,098,600
Net margin 13,145
Balance at June 30, 2021 1,111,745

The accompanying notes are an integral part of these consolidated financial statements.



Table of Contents

Oglethorpe Power Corporation
Consolidated Statements of Cash Flows (Unaudited)
For the Six Months Ended June 30, 2021 and 2020

(dollars in thousands)

2021 2020
Cash flows from operating activities:
Net margin $ 39,103 $ 49,366
Adjustments to reconcile net margin to net cash provided by operating activities:
Depreciation and amortization, including nuclear fuel 199,649 189,831
Accretion cost 27,722 26,626
Amortization of deferred gains (894) (894)
Allowance for equity funds used during construction (138) (251)
Deferred outage costs (16,581) (27,507)
Gain on sale of investments (10,284) (11,694)
Regulatory deferral of costs associated with nuclear decommissioning (7,626) (5,427)
Other (698) (1,514)
Change in operating assets and liabilities:
Receivables (31,535) (119,414)
Inventories 13,759 (4,003)
Prepayments and other current assets 5,349 (17,423)
Accounts payable (32,833) (42,619)
Accrued interest 1,619 (1,032)
Accrued taxes (8,147) 22,469
Other current liabilities (8,928) (15,345)
Member power bill prepayments (19,182) (26,431)
Rate management program collections 78,524 81,105
Total adjustments 189,776 46,477
Net cash provided by operating activities 228,879 95,843
Cash flows from investing activities:
Property additions (603,062) (659,913)
Activity in nuclear decommissioning trust fund—Purchases (374,059) (261,327)
—Proceeds 370,145 257,176
Decrease (increase) in restricted investments 109,302 (13,349)
Activity in other long-term investments—Purchases (227,706) (180,340)
—Proceeds 129,594 110,335
Other 8,663 11,880
Net cash used in investing activities (587,123) (735,538)
Cash flows from financing activities:
Long-term debt proceeds 503,431 1,377,089
Long-term debt payments (123,520)  (1,000,543)
Increase in short-term borrowings, net 206,467 193,620
Other 11,511 (7,229)
Net cash provided by financing activities 597,889 562,937
Net increase (decrease) in cash and cash equivalents 239,645 (76,758)
Cash and cash equivalents at beginning of period 405,511 448,612
Cash and cash equivalents at end of period $ 645,156 § 371,854
Supplemental cash flow information:
Cash paid for—
Interest (net of amounts capitalized) $ 96,832 $§ 101,711
Supplemental disclosure of non-cash investing and financing activities:
Change in asset retirement obligations $ (399) $ —
Accrued property additions at end of period $ 70,537 § 112,213
Bond purchase fund included in cash and cash equivalents at end of period $ 245,605 3 —

The accompanying notes are an integral part of these consolidated financial statements.
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Oglethorpe Power Corporation

Notes to Unaudited Consolidated Financial Statements

(A) General. The consolidated financial statements included in this report have been prepared by us pursuant to the rules

(B)

and regulations of the Securities and Exchange Commission. In the opinion of management, the information furnished
in this report reflects all adjustments (which include only normal recurring adjustments) and estimates necessary to
fairly state, in all material respects, our financial condition and results of operations for the three-month and six-month
periods ended June 30, 2021 and 2020. Examples of estimates used include items related to (i) our asset retirement
obligations, such as closure and post-closure cost estimates, timing of expenditures, escalation factors and discount
rates, and (ii) revenue recognition, such as determining the nature and timing of satisfaction of performance obligations,
determining the standalone selling price of performance obligations and variable consideration. Actual results may
differ from those estimates. Certain information and footnote disclosures normally included in financial statements
prepared in accordance with generally accepted accounting principles have been condensed or omitted pursuant to SEC
rules and regulations, although we believe that the disclosures are adequate to make the information presented not
misleading.

These unaudited consolidated financial statements should be read in conjunction with the audited consolidated financial
statements and the notes thereto included in our Annual Report on Form 10-K for the fiscal year ended December 31,
2020, as filed with the SEC. The results of operations for the three- and six-month periods ended June 30, 2021 are not
necessarily indicative of results to be expected for the full year. As noted in our 2020 Form 10-K, our revenues consist
primarily of sales to our 38 electric distribution cooperative members and, thus, the receivables on the consolidated
balance sheets are principally from our members. See "Notes to Consolidated Financial Statements" in our 2020

Form 10-K.

Fair Value. Authoritative guidance regarding fair value measurements for financial and non-financial assets and
liabilities defines fair value, establishes a framework for measuring fair value in accordance with generally accepted
accounting principles, and expands disclosures about fair value measurements.

The guidance establishes a three-tier fair value hierarchy which prioritizes the inputs used in measuring fair value as
follows:

. Level 1. Quoted prices from active markets for identical assets or liabilities as of the reporting date. Active
markets are those in which transactions for the asset or liability occur in sufficient frequency and volume to
provide pricing information on an ongoing basis. Quoted prices in active markets provide the most reliable
evidence of fair value and are used to measure fair value whenever available. Level 1 primarily consists of
financial instruments that are exchange-traded.

. Level 2. Pricing inputs other than quoted prices in active markets included in Level 1, which are either
directly or indirectly observable as of the reporting date. Level 2 includes financial instruments that are
valued using models or other valuation methodologies. These models are primarily industry-standard models
that consider various assumptions, including quoted forward prices for commodities, time value, volatility
factors, and current market and contractual prices for the underlying instruments, as well as other relevant
economic measures. Level 2 primarily consists of financial instruments that are non-exchange-traded but have
significant observable inputs.

. Level 3. Pricing inputs that include significant inputs which are generally less observable from objective
sources. These inputs may include internally developed methodologies that result in management's best
estimate of fair value. Level 3 financial instruments are those whose fair value is based on significant
unobservable inputs.

As required by the guidance, assets and liabilities measured at fair value are based on one or more of the following three
valuation techniques:

1. Market approach. The market approach uses prices and other relevant information generated by market
transactions involving identical or comparable assets or liabilities (including a business) and deriving fair
value based on these inputs.
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2. Income approach. The income approach uses valuation techniques to convert future amounts (for example,
cash flows or earnings) to a single present amount (discounted). The measurement is based on the value
indicated by current market expectations about those future amounts.

3. Cost approach. The cost approach is based on the amount that currently would be required to replace the
service capacity of an asset (often referred to as current replacement cost). This approach assumes that the fair
value would not exceed what it would cost a market participant to acquire or construct a substitute asset or

comparable utility, adjusted for obsolescence.

The tables below detail assets and liabilities measured at fair value on a recurring basis at June 30, 2021 and

December 31, 2020.

Nuclear decommissioning trust funds:
Domestic equity
International equity trust
Corporate bonds and debt
US Treasury securities
Mortgage backed securities
Domestic mutual funds
Municipal bonds
Federal agency securities
Non-US Gov't bonds & private placements
Other
Long-term investments:
International equity trust
Corporate bonds and debt
US Treasury securities
Mortgage backed securities
Domestic mutual funds
Federal agency securities
Treasury STRIPS
Other

Natural gas swaps

Fair Value Measurements at Reporting Date Using

Quoted Prices in

Active Markets Significant Other Significant
for Observable Unobservable
Identical Assets Inputs Inputs
June 30, 2021 (Level 1) (Level 2) (Level 3)
(dollars in thousands)
$ 218,215 § 218,215 § — —
126,812 — 126,812 —
90,406 — 89,917 489
59,569 59,569 — —
42,658 — 42,658 —
76,373 76,373 — —
1,127 — 1,127 —
11,149 — 11,149 —
2,586 — 2,586 —
12,564 12,564 — —
33,003 — 33,003 —
24,636 — 24,322 314
14,304 14,304 — —
12,039 — 12,039 —
244,150 244,150 — —
361 — 361 —
285,562 — 285,562 —
7,322 7,322 — —
36,723 — 36,723 —




Table of Contents

Fair Value Measurements at Reporting Date Using

Quoted Prices in

Active Markets Significant Other Significant
for Observable Unobservable
Identical Assets Inputs Inputs

December 31,
2020 (Level 1) (Level 2) (Level 3)

(dollars in thousands)

Nuclear decommissioning trust funds:

Domestic equity $ 198,325 $ 198,325 $ — § —
International equity trust 120,645 — 120,645 —
Corporate bonds and debt 98,129 — 97,788 341
US Treasury securities 46,963 46,963 — —
Mortgage backed securities 45,039 — 45,039 —
Domestic mutual funds 70,813 70,813 — —
Municipal bonds 1,362 — 1,362 —
Federal agency securities 6,054 — 6,054 —
Other 10,851 7,720 3,131 —
Long-term investments:
International equity trust 31,378 — 31,378 —
Corporate bonds and debt 29,870 — 29,661 209
US Treasury securities 7,437 7,437 — —
Mortgage backed securities 11,432 — 11,432 —
Domestic mutual funds 224,536 224,536 — —
Federal agency securities 537 — 537 —
Treasury STRIPS 209,165 — 209,165 —
Other 3,710 3,710 — —
Natural gas swaps 10,248 — 10,248 —

The Level 2 investments above in corporate bonds and debt, federal agency securities, and mortgage backed securities may not
be exchange traded. The fair value measurements for these investments are based on a market approach, including the use of
observable inputs at or near the valuation date. Common inputs include reported trades and broker/dealer bid/ask prices. The
fair value of the Level 2 investments above in international equity trust are calculated based on the net asset value per share of
the fund. There are no unfunded commitments for the international equity trust and redemption may occur daily with a 3-day
redemption notice period.

The Level 3 investments above in corporate bonds and debt consist of investments in bank loans which are not exchange traded.
Although these securities may be liquid and priced daily, their inputs are not observable.

The estimated fair values of our long-term debt, including current maturities at June 30, 2021 and December 31, 2020 were as
follows:

2021 2020
Carrying Fair Carrying Fair
Value Value Value Value

(in thousands)

Long-term debt $ 11,003,032 $ 12,920,247 $ 10,619,826 § 13,161,146

The estimated fair value of long-term debt is classified as Level 2 and is estimated based on observed or quoted market
prices for the same or similar issues or on current rates offered to us for debt of similar maturities. The primary sources
of our long-term debt consist of first mortgage bonds, pollution control revenue bonds and long-term debt issued by the
Federal Financing Bank that is guaranteed by the Rural Utilities Service or the U.S. Department of Energy. The
valuations for the first mortgage bonds and the pollution control revenue bonds were obtained from a third party data
reporting service, and are based on secondary market trading of our debt. Valuations for debt issued by the Federal
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Financing Bank are based on U.S. Treasury rates as of June 30, 2021 and December 31, 2020 plus an applicable spread,
which reflects our borrowing rate for new loans of this type from the Federal Financing Bank.

For cash and cash equivalents, and receivables, the carrying amount approximates fair value because of the short-term
maturity of those instruments. Restricted investments consist of funds on deposit with the Rural Utilities Service in the
Cushion of Credit Account and the carrying amount of these investments approximates fair value because of the liquid
nature of the deposits with the U.S. Treasury.

Derivative Instruments. We use commodity trading derivatives to manage our exposure to fluctuations in the market
price of natural gas. Our risk management and compliance committee provides general oversight over all derivative
activities. We do not apply hedge accounting to derivative transactions, but instead apply regulated operations
accounting. Consistent with our rate-making, unrealized gains or losses on our natural gas swaps are reflected as
regulatory assets or liabilities, as appropriate. Realized gains and losses on natural gas swaps are included in fuel
expense within our consolidated statements of revenues and expenses and, therefore, net margins within our
consolidated statement of cash flows.

We are exposed to credit risk as a result of entering into these hedging arrangements. Credit risk is the potential loss
resulting from a counterparty's nonperformance under an agreement. We have established policies and procedures to
manage credit risk through counterparty analysis, exposure calculation and monitoring, exposure limits,
collateralization and certain other contractual provisions.

It is possible that volatility in commodity prices could cause us to have credit risk exposures with one or more
counterparties. If such counterparties fail to perform their obligations, we could suffer a financial loss. However, as of
June 30, 2021, all of the counterparties with transaction amounts outstanding under our hedging programs are rated
investment grade by the major rating agencies or have provided a guaranty from one of their affiliates that is rated
investment grade.

We have entered into International Swaps and Derivatives Association agreements with our natural gas hedge
counterparties that mitigate credit exposure by creating contractual rights relating to creditworthiness, collateral,
termination and netting (which, in certain cases, allows us to use the net value of affected transactions with the same
counterparty in the event of default by the counterparty or early termination of the agreement).

Additionally, we have implemented procedures to monitor the creditworthiness of our counterparties and to evaluate
nonperformance in valuing counterparty positions. We have contracted with a third party to assist in monitoring certain
of our counterparties' credit standing and condition. Net liability positions are generally not adjusted as we use
derivative transactions as hedges and have the ability and intent to perform under each of our contracts. In the instance
of net asset positions, we consider general market conditions and the observable financial health and outlook of specific
counterparties, forward looking data such as credit default swaps, when available, and historical default probabilities
from credit rating agencies in evaluating the potential impact of nonperformance risk to derivative positions.

The contractual agreements contain provisions that could require us or the counterparty to post collateral or credit
support. The amount of collateral or credit support that could be required is calculated as the difference between the
aggregate fair value of the hedges and pre-established credit thresholds. The credit thresholds are contingent upon each
party's credit ratings from the major credit rating agencies. The collateral and credit support requirements vary by
contract and by counterparty.

Under the natural gas swap arrangements, we pay the counterparty a fixed price for specified natural gas quantities and

receive a payment for such quantities based on a market price index. These payment obligations are netted, such that if

the market price index is lower than the fixed price, we will make a net payment, and if the market price index is higher
than the fixed price, we will receive a net payment.

At June 30, 2021 and December 31, 2020, the estimated fair values of our natural gas contracts were net assets of
approximately $36,723,000 and net liabilities of approximately $10,248,000, respectively.

As of June 30, 2021 and December 31, 2020, neither we nor any counterparties were required to post credit support or
collateral under the natural gas swap agreements.
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The following table reflects the notional volume of our natural gas derivatives as of June 30, 2021 that is expected to
settle or mature each year:

Natural Gas Swaps

(MMBTUs)
Year (in millions)
2021 15.9
2022 24.1
2023 23.7
2024 22.0
2025 19.0
2026 10.3
Total 115.0

The table below reflects the fair value of derivative instruments and their effect on our consolidated balance sheets at
June 30, 2021 and December 31, 2020.

Balance